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EIZAT'QI'H XTA XTOXAXTIKA XPHMATOOIKONOMIKA

To Eekivpa TOV GTOYUGTIKAV YPNNO.TOOLKOVOUIKADV

O mp®TOC OV aoYoANONKE pe TN podnpatiky ypnupotootkovoutkn ftav o Bachelier to 1900, o
omolog UHEAETNGE TIG OTOXAOTIKEG OlOIKAGIEG TV O©TN YPNUOTOOIKOVOMKY ¢ O&na g
O aKTOPIKNG TOL daTpiPng, | omoia elye Titho “Theorie de la Speculation”. O Bachelier xotdopepe
VO KOTOOKELAGEL éval povtédo g kivnong Brown evd mpoomabodoe va dnuovpynost éva
poOnuotikd povtéAo yoo Tn METOPOANG NG TWNG €VOG YPNUOTOOIKOVOULKOD TPOIOVTOG, IO
ovykekpuévo tpoomadovce va Ppet Tig mBavotnTeg Yoo mapdywya options kot futures mov elyov
™G VIOKEIEVO TITAO éva YOAAIKO KpoTikod oporoyo. H epyacio tov ftov moAd onuovtikn OG0 yio
ToL YPMUOTOOIKOVOHIKG 660 kol ywo T Bewpia mbavotntwv. To pépog g epyasiog tov mwovL
aQOPOVCE T YPNUOTOOIKOVOUIKG yaOnke kol epgoviotnke petd omd 64 ypoévia O6tav o Paul
Samuelson évag owovopordyog dnpocicvce o 1964 dvo epyacieg yio T0 TG LOVIEAOTOOVVTOL OL
TIWEG TOV PETOYDV Kol avTd £yovtag AaPet vtoyny tov Bachelier.

Endpevo onupaviikd Prpo otig otoxaoTikég dladKacie ot omoieg eivar oAANAEVOETEG HE TO
ypnuatootkovopkd Mrav to 1923 6mov o N. Wienner anédeiée 000 onNUOVTIKEG 1010TNTEG TNG
kivnong Brown mov v cuoyetilovv pe ™ otoyactikn olokAnpwon. H tpodtn onuoavtiky ddtmra
elvar Ot o1 TpoyLég TG kivnong Brown éyouv pun Undevikn meEmeEPAGUEVT] TETPOYOVIKY] LETAPOAN
€161 ®oTE G€ &va YPoVIKO (s,t) N TeTpaymvikn petafoin etvan (t-s). H dedtepn onuavtikn ot ta
elvar 011 o1 Tpoytég ™G €xovv dmepr petafoAn oe cvumayn dwotnua xpdvov. O oploHOG NG
kivnong Brown etvot

opioucs. H xivnon Brown eivon pia otoyaotiky Swwdikacio B, t€]0,0]

LLE TIG TTOPAKAT® 1010TNTEG

1) B,=0

2) Oimpocavénoselc tov . B, egivar ave&aptnteg 6to ypovikd Saotnua
0=t,<t,<..<t, ,<t,=T Snradfjor B,—B,.B,—B,,..

3y kdbe 0<s<t wyver B,—B,~N(0,t—s)

4) o1 Tpoyiég TG etvan cvveyeic, ywotin 1= B, eivat cvveyng cuvdptnon

AoV dmcape tov opiopd ¢ kivnong Brown 6o amodeifovpe ™ onuaviiky widtra 6Tl 1
TETPAYOVIKNG TG petafoln etvor t-s. 'Evag optopdg yuo v teTpoy@vikn HeTofoAr] eivar o
TOPOKATO

opioués. 'Eoto o ovvapmon f:la,b|>R tetpayovich petafoln g cuvaptnong
f oto Siompa |a,b| opiletan

n
(fp=lim 2|4 (1)
V=1
omov
5n=supr|ti+1_ti|
o710

Pn=(t0,t1,...’ tn)={a=to<t1 <t2<"'<tn=b}



OMOTE 1 TETPUYOVIKY HETABOAN TNE Kiviong brown og éva ypovikd Stdompa [a,b]  sivar
{ B>§_b= a—b oivetan and 1o vo amodeifovpe 6T VIApYEL L chyKAon dnhadn Ot ioyvet

Iim E

n—0d,—0

ZAB (b— a))=0

i=1

n

=E|(D.(4B]—4t)
i=1

n

E[Y (4B~ 41,2 |2Y E(4B —4t,)
i=1

i=1

E iAB,z‘—
i=1

D E(4B,)'-24tE(4B,)+ ALY E3(At,) =2 At + A2 <2t max(At,)—0
i=1

i=1

v 5n—>0

(1) Adyo aveEaptnoiog g kivnong Brown

(2) H forth moment piag .p. pe péow 0 kot Swakdpaven  #,—f,_; sivar  3At;

H de0tepn onpavtikn w16tta ¢ kivnong Brown elvat n) 1010ta g un eporyrévng Kopaveong 6
CLUTAYEG OLAGTN A XPOVOU.

<f>:zb=; |ABz,|—’°O c.p.

Z|AB I <max|AB |Z|AB |<V (a,b)max|4B,|

i=1 i=1 l<i<n

max|4B,|-0

I<i<n

kabng 0,—0

amd TO 0moio TPOKLITEL

>4 Bt’|2—+ 0 o.p.
i=1

Enedq n B eivon ovveyic 6.p. oto  [a,b| sivon emumhéov opotdpopea cuveynic oto [a, b

Evd to pépog g epyasio tov Bachelier mov apopodoe ta ypnpatootkovopkd giye ayvondet puéypt
10 1964, ot mepoyn TV TOavOTHTO®V 1 £pyacia Tov NTav yvoot otov A.N. Kolmogorov 6mov
éxove avapopég oto Bachelier yio 1o mog Katackevace v kivnon Brown. O Kolmogorov kavet
TOAD GNUOVTIKA Pripata 6T Bempio TG OTOYACTIKMOV J10OTKAGIOV OOV KOTAPEPVEL VO GUCYETICEL
TIG KOTAVOUEG TOAVOTNTOS GTOYOCTIKMV S10OIKACIHOV UE TIC ADGELS HEPIKADV SLOPOPIKDY EEICMCEDV



ot omoieg ovopalovtal “E&iomaoeig Ttov Kolmogorov”. H avdivon tov Paciotnke otng Bewpia tov
Nuopdd®my (semi-groups) Kol TOL OMEPOCGTIKOD YEVVIHTOPO AoV dgv giye otn o01dbeon tov 10
oAoxApopo Tov Ito.

To endpevo Prjna Epyetor and tov Kiyosi Ito 6mov katackevace 10 6ToXAoTIKO oAokAnpopa. To
mpoPAnua tov Ito Ntav 6t pe v kivinon Brown Mtav 6t o1 Tpoyiég g elval un @poypévg
dwkdpavong oxeddv PePaing oe kdbe memepacuévo ypovikd ddotmua o Ito MéEepe OtL dev
UTOPOVGE VO OAOKANPMCEL OAEG TIC CLVEYEIS OTOYAOTIKEG dladikacieg. OndTE AVTO TOV £KAVE NTOV
Vo TePLOPICE TO YMPO TOV OMOKANPOCEMY G€ aVTEG TS Oludikacieg mov ovopdlovtav non-
anticipating, ylo. 0T TO AOY® EMTPEMEL OAOKANPOUATO GTOYOOTIKOV Ol0OIKAGIOV Ol 0TToieg etvan
npocappoocuéves og filtrations dnAaodn akorovbieg amd o-dAyefpeg ot omoieg donpovpyodviot amd
v Kivnon Brown

Av1d 1OV EMETPEYE VA XPNGYOTOMGEL TV aveEaptnoia twv avénoewy g Kivnon Brown kot va
kadiepdoer v L° 1copetpio. Mo cvvroun meprypagei avtig g Oswpio eivor n mopokdto,
éoto  H’[0,T] &ivar 1o GHVOLO GUVOPTAGEMY YL TIG OTOIEG IGYVEL O TOPUKATED TEPIOPIGUOG.

1£1l-=E

j"|f|2dt)<oo

21 cuvéyela opilovpe o xOpo cvvaptioswv Hy 1 omoio eivar vrochvolo TG KAGong H>  Kat
0o mepthopBhvel OLeg TIC GLUVAPTNGELS amd TNV KAAGN H* Ol 0ToiEg LIOPOvV VO YPAQTOOV UE TNV
TOPOKATO GOV GUVAPTNOELS PUATOC GTO [0 , T } 10 omoio dwapepileton oe 0=¢,<t,<...<t =T .

n—1
f(t)=z ailt,<t£t,+1
i=0

omov ov a; eivan F, petpioweg Tuxodec petoPintéc Snhady @,€F, kar  tETpOy@VIKG
ohokAnpdhoes dnhadh woydel Eai<oo . It ouvvéxew Oo opicovpe T0 OMOKARPOMA TMV
cuvopthoenv Ppotog otov Ho . Omdte Y10 éva vTocHhvoro (11,12] tov [0,7] 10 oAOKANpOLLOL
GLVaPTNONG PHOTOC YPAPETAL WG

1(f)=] fdB.=B, B,

1

Onote Aappdvovtag vroyT TS TPOoNyoLUEVN EICmOT Kot TO YEYOVOS 0Tl BEAovE OAOKANpOGOLLE
o€ OM0 TO [O, T ] TPOKVITEL OTL

T

19)=] deFZai(Bm.—BJ

0



To mapomdve ivol T0 GTOXOGTIKO OAOKAN PO THG CLVAPTNONG PILaTOg WoYVEL 1] loopeTpia Ito
H® .

|fde| ,ﬁflw

21 ovvéyeln Bo LTopEGOLLLE VO ETEKTEIVOVLLE TO GTOYUOTIKO OAOKANP®LO OV opileTon 6TIg
OTOLELDING GLVAPTHGELS dSNAadh| avTég Tov Ppiokovion 6To yOpo Hy GTOV ELPHTEPO YDPO
cuvaptioeny Snhad to H> . AVTO ETITLYYAVETOL LLE TO VO TPOGEYYIGOVIE Mo GLVAPTHON f N
omoia avikel 610 yOpo H>  pe o axolovdia amd ctoryetddelg cuvapticelc Sniady m [,
6mov vt 1| akolovBia avikel 6to xdpo Hy Sniadi

Lf=7fI0p= de‘f|W)*01m&m n— o0

Omndte 10 ohokAfpopa Tov Ito yie v fe H>  opiletar opiletar wg 0 6p1o Tmv 0OAOKANPOUATOV
tov f,€H .

b

ff( )dB—hmff

a n—o

Me v 1copetpia Ito 610 yOpo H* £YOVUE KATAGKEVAGEL Lic YPOLUIKT] OTEKOVIGT TOV
0TOYAGTIKOD OAOKANpOHATOG 6tov L dnhadny I (f):H =L’ . Ondte 10 6TOXACTIKO
oAoKkANpopa Etval loopeTpio TV 600 YOP®V

EllI(f |fde| E([|f)ar)

12 COM=I A

To endpevo Prjna eitvar va dodpe to orokAnpopa Ito cov otoyactikny dadikacic, onote
ypewlOpaote pio ometkdvion mov maipvel o drodikocio and tov H o dradikacio kot Oyl o€
Tyl LETAPANTH. AVTO EMTLYYAVETOL LLE TO VO OEIEOVLE OTL TO GTOYAOTIKO OAOKANPOUQ Elvol Eva
ovveyéc martingale.

Llporaon. Onote Yo x6Oe [ e H 20, T] vmapyer pio Sradwcacion X, n omoia opileton og
t
X t=f f(s)dB, t6ten dodwcacio X, opileton wg pia cvveyng martingale
t

X,=E([ f(s)dB,F,) , 0<t<T

t
0



[316t1Eg TOVL OAOKANPOpaTOG Ito GTOV YDPO H*

1. [ r()aB=[ f(t)dB,+[ f(t)dB,

t2

2. [le,f(t)+e,g(0))dB=c,[ f(1)dB,+c,[ f(1)aB,

tl

3. Eiff(t)dBt=0

To oloxApopa Ito propet va emextafel ®GTE Vo OLOKANPOVEL S10OIKAGIES 01 OTTOIES dEV AVI|KOLV
omv khdon H2|0,T| . Ondte 10 ohokMpopa tov Ito Ba emektodei oe o gvpvTeEPT KAGON
dwdwooidv v H,. [0, T | 10 omoto emrvyydveron pe tnv teyvikn localization. Avti n kKAdon
Ba Teprlapfavel Oheg TIG SL0SIKAGIES TOV TKOVOTOLOUV TO TOPAKAT® TEPLOPIGUO.

P }|f|2dt)=1

0

Apywca Ba opicovpe Tt givon pia localizing sequence, pia localizing givon pio av&ovca akorovBio
YpOVaV dlakomnc 6mov kavet localizing pia Swadicasio fmov aviket otov H2|0,T| ondte

f(),., €H0,T]

Omnore localization cto H ?06[0 T yw pio Swdwoacio fE€H ,2(,6{0, T opiletar mg n axoArovBia
YPOVOV S1aKOTNG Yio Kabe kibe n=1 vmdpyet 7,<%© O6mov yo T, 1ox0eL

O%'ﬂ

r”=inf[ tS:sz(t)dt=n]

efvar 1 avtamokpwopevn localizing sequence mov aviiket otov H>[0, T | kou mpooeyyilet v f
mov avnkeL otnv H ,200[0, T ] .

Ilporaon. T kdBe feH ,f,([O, T] ko omotodfmote localizing axokovdio. (7,] edv 1 droducacio

T
f Sf(s)1,.. dB_ eivon cuveyég martingale tote yio ke t€l0,T| xou m<n 1oyde bt
0

T

T
[ fs)1 . dB=[f(s)1., dB, Vi<z,
0

0



T
Iporaon. Yndpyel pio cuveyng dodkacio f f(s)dB, této10 hote
0

T

P ff(s)dBS=1irnj'f(s)ltgmdBS =1 V|[0,T]

0 n—=o o

AMG Topdlha avTd To 0OAOKANpOpaTa [to

O

f(s)1,., dB,

nov cvykAivouv pe movomta 1 Sev givor amopaitnto vo cuykiivouy pe v L> évvola ovTE TO
OP10 TOV VO EYEL TEMEPAGLEVT LECT] TN Y10l VTO TO AOYO OPICUEVOE OAOKANPDOLOTO, GTOV

H ,200[ 0,T] 8eveivar amopaitnto va gival martingales omote yio ovt6 Oa glodyovpe v £vvola To
local martingale.

Local martingale

Edav pa dwdwacio X, m onoia eivan mpocappocpévn og pia filtration £,y 0<t<oo 1d1e
n X, ovoudleton local martingale dv vdpyet pia avEovoo akorovdio ypOVm S1OKOTAG e
7,— 0 kabng k—oo pemboavorra 1 tétown dote yo ke k n Tapakdto dwadikacio vo sival
martingale.
X=X,.-X,

AT,

r 2 r r r . . .
Mo kaBe f €L, vrdpye éva cuveyég local martingale t€tolo0 ®ote

P =1

Xij(S)st

2royootikny dwadikaacio. Ito

‘Eotw B, sivon pia xivnon Brown oto .. (2, F, P) , ctoyaotich Stadikocia Ito ovopdletonn
X, m omnoia el TNV TAPAKATO LOPPY.

Xt=X0+ja(s)ds+jb(s)st (ip1)

0

OToL Y10 kGBe ¢ <0

© e ~

a(s)ds<wo off a€H,,



t
sz(s)ds<oo o.p.’H beH;,
0

Kot 1 dwdwcacio [to k1o amd v 0AOKANPOTIKY LOPPT) TOAAES YPAPETOL KOl GE OLALPOPIKY| LOPPT|
oniadn

dX ,=a(t)dt+b(t)dB, pe X(0)=X,

IIpéracy. Mio ctoyootikn dwducacio Ito X,  otav wavomowet mv (ipl) pe aeH' xo
beH® tot1en X, eivor martingale av kot povo ov a=0 o.p. yro kébe =0

H Formula tov Ito

‘Boto 1 X, eivan pio dwodikacio Ito g popenig (ipl), tote onowndfimote cvvaptnon g X,
dnaady f (¢, X,) n omoia &gt cuveyng Sevtepn mopdywyo, nhadly £ eC'? umopel vo ypagred
GTNV TOPUKATO LOPPT

F(6, X)=1(0,X,)+] % g§+ bz‘gxf d+fba£dB

n formula tov Ito umopei va ypnoipomombel yio oV VITOAOYIGUO GTOYUGTIKMY OAOKANPOUATOV
KaBdg Ko Yo TV ET{AVGT GTOYACTIKOV SPOPIKOV EEICAOCEWMV.

Ipoacyédio amdoeiéng e formulas tov Ito

H an6deién 0o yiver hote va evromicovpe ™V nposadénon mg f (X,) oto ypovikd Sidompo
0,7] 1 omoio 6€ LOPPN TPOGAVENCEWMY YPAPETOL

n—1

f(t:Xz)_f<0 X ) [f(tiﬂrX(ti+1)>_f(ti:X(ti))]

i
1 n—1

(i X ()= f 10 X (1) = S (10 X ()= £ (11, X (2,)]

i=0

I
=

n

I}
o

i

Omov n mocoTTO

—

n—

[ L, X l+l))_f(ti’X(ti+l))] (itol)

i=0

Ba avartuyBel ypnopomoiwvtag ) formula tov taylor mg mpog ) petafAnti tov ¥pdvou t dNAadY|

At =t,,,—t;, mpoxvmrel

Pt Xt )= £ X e )=S0, X (1)



KO {PNCLLOTOIDVTAG TNV TPONyoLpevn otV (itol) maipvovtog to 6pto g

lim 3 e an|=[ G X s))as

n—o0 j=(

t0 avdmruypa taylor g mpog v petafint X, n formula taylor ondte

Pl X ()= 1 (1 X (0)=2L (0, x (1)) ax, 4 4.8

1 2
2! 2 L0, X ),

kot opiCovtog ™ petafoin g 44X, og po Studikacio Ito Sniadh
AX ,=a(t)At+b(t) 4B,
Kot ovTikafiotdvtog ) owdtkacio Ito oto avdntuyua Taylor mpokvmtet

16’
205

7t X ()= £ (1, X (1) =2L (0, X (1)) ax,+ 2 L0, x (1)) 2x7 4

ox
£l X6 = £, X 1 )=2L (0, x (1)al0)40+2L e, X (1,)b(0) 4B,

0
Ox

10
+
20x

0x
o X ) a2 S x 1)

%xf(t X(t))abAr 4B,

ot 8Yo tehevtaior 6pot TG TponyoLUEVNC EEicmong Teivovy 6To PUNdév Katd L2 OTav T0 11— 00
(EAleimnc Ba coumAnpwbet | amdoeiln)

Ocapnuo. Avorapaoroons twv Martingales

‘Boto X, i cvveyng tomikf martingale n onoio givan Tposappoosuévn oe pia filtration 1 omoia
mapyetol amd pio kivnon B, tote vHdpyel vapyel Swdikacio € H 2[0, T ] TETOL0L OOTE

Mia Tomikr| martigale pmopel va avamapactadel o¢ £vo 6TOYOGTIKO OAOKAT PO



2royaotikn o10popikn eClowan

H otoyootikn dwapopikn egicoon eivon po avéMEN Ito oty omoia o1 GuvteAeoTg TG a Ko b
exTOGg amd To YpOVo ¢, €EaPTMOVTOL KOt Otd TNV {010 T1) GTOYXAGTIKN StodkacioL.

dX ,=a(t, X,)dt+b(¢, X,)dB,

eMMAEOV OVOUALETOL KOl GTOYOOTIKY] OAOKANPOTIKY| e&lcmon yiati ypdeeTon 16000Vaa Kol 6T
TOPOKATO LOPPT

t t
X=X+ [als, x,)ds+ [ b(s, X )dB,
0

0

Orvmobécelc o1 omoieg YivovTtal Yo TOVG GUVTEAESTEG TG TaPamave e&lomong ival OTL 1GyvoVY
oyveL | ovvOnkn Lipschitz yio Toug cuviehestég OnAaon

la(t,x)=alt,y)<K[x—y|
|b(t, x)=b(t, y)|<K|x—y|
KoL 1 GLVONKN YPAUUIKNG aOENONG TOV GUVTEAECTAOV

|a(t,x)|+|b(t,x)|$K\/1+|x|2

’ ;o 3 ) . 2 ’
H opyuc) T eivan X, , yio  0=<t,<T givor non anticipative E X i, <90 KOVOVTOG TIG

Tapomdve vrobEécelg pmopet vo amodelyfel n vapén Kot HovadtkoOTnTo AHGNG Y10, TV TOPATAVED
GTOYOOTIKY] OPOPIKN EEICMON).

Mo amd 116 o yvmwotéc ZAE givot i amA YpOoUUK: oToYaoTIKn dtopopikn e&icmon

dS(¢t)=uS(t)dt+0S(t)dB,

6mov S(f) etvon M TN P0G HETOYNG TN XPOVIKY GTIYUY £ KoL 1] TOPATAVe EIGOGT TEPLYPAPEL T
SVVOLIKT TNG OTO YPOVO, 0 GVVTELESTNG 1 givarn To drift tng e€lowong kot ¢ givar 1 dtakdIOVEN TG
TG ™¢ petoyns. H dwaxdpovon g umopet va extiundei pe historical volatility v pe mo oOvOeteg
puebddovg omwc 1o EWMA (Exponentially Weighting Moving Average) 1 povtéha tomov GARCH
(Generalized Autoregressive Conditional Heteroskedasticity). £t cuvéyeia Ba ypnoyoromcovue
t formula tov Ito yia vo v emddcovpe n mopondveo eSicwon Bo €yel pio Avon TOHTOL

S(t)=f(t.B,) o1 owtd MOV B MPOGTUOHGOVHE Vo PPoVHE eivar Vo Ppodue T HOPON TNG
ouvaptnong f, ondte To TpdTO Prpa etvon va epappocovpe 1 formula tov Ito oty f



_0f 10°f of
ds,=| 55 (t,Bt)dt+2 axz(t’Bt)}dt+6x (t,B,)dB,

Kol avtd oL Ba KAvoLpE Eivol Vo TOPLAEOVLE TOVS GUVTEAESTEG TG TOPATAV® e&icmong pe v
amAr] ypopukn ZAE tpokdntel 10 Topakdto cHoTHa He TIg dV0 EI6MOELS.

,uf(t,x)=ﬂ(t,x)dt+li(t,x)

Ko

n devtepn e&iocmwon €xet pio Avon THTOL
£t x)=e™

kat ovtikadotdvrac v f (£, x) ot apéomg Tponyovuevn kot Avvovtac BAémovpe Ot
TPOKVTTEL

98, y=,_L1 2
az<”x)_” 2°

£€Yovtog TN AVoT NG g KATOAYOVUE GTI GTOYOCTIKN avEMEN

N omoia givol YvwoTy| kot pe To Ovopa Ye®UeTpikn kivnon Brown (Geometric Brownian Motion). H
uéBodog mov ypnowomomcape yio vo. Absoope ™ anAn ypouukn XAE ovoudletan coefficient
matching pébodog. H pébodog coefficient matches pmopet vo Aoet apketéc XAE aAld og opiopéveg
TEPUTTAOGELS OEV EIVOIL ATOTEAEGLOTIKT KO DITAPYEL piat 10 YeVIKT pebBodoroyia kot avtd oeeiletal
TN HEYAAN opdda dadtkasu®dV [to mov £xovv TV mapakdTo HopET|

t

X (0)=b(t){x+[ d(s)dB,)] (ch)

0

epappolovtag ) formula tov Ito 6TV TponyovEVN TPpOKVTTTEL

dx (1)= dt)[x+jd(s)dBS}dter(t)d(t)dBt

av kévovpe Tic voBéoerc ott b(0)=1 wau b(7)>0 yakade =0 t6Te M (cf) lvan n Ao
™G mapakdteo XAE

M}((z)dﬁb(t)-d(ﬂdl?

dXx(t)= b(0) ,

X(0)=x



umopovpe vo Avcovpe XAE dmwg v dadikacio Ornstein-Uhlenbeck 6mov pe v amdn pébodo tov
coefficient matching oamotvyydvoope va PBpodue Avoelg. H dwdikasioo Ornstein-Uhlenbeck
ypnoworombnke and 6vo @uokovg tovg Ornstein-Uhlenbeck yia va peletioovv v Kivnon
aepiov 10 1931 ko mpoOGPaATO YpNOOTOMONKE GE OPIGUEVE. HOVIEAD EMITOKIOV oTo
ypnpoatootkovoukd. H e&icmon etvan

dX (t)=—a(t) X (t)dt+o(t)dB, pe X(0)=x
KOl YPNOLULOTOLDVTOG T Katvovpyto peBodoroyia Exovpe

7(dbgzi/)dt)=—a(t) (cfl)
b(t)d(t)=c(t) (cf2)

N cfl eivon pa suvnOng Srapopiky ekicwon 6mov pe ™ cvvdnkn b(0)=1 &yer g Avon v
eElomon

b(t)=e '
KoL ovTIKOOIGTOVTOG TNV TTponyoduevn oty (cf2) mpokvmtet
d(t)=ce""

omote 1 Abon ¢ XAE Ornstein-Uhlenbeck eivat n 6toyactikn dadikacio

N

! t
X(t):e—m{x_i_f O_ewtst}:e—mtx_i_O_J'e—a~(r—s)dB
0 0

Movtélo Black Scholes

To povtéro Black Scholes sivol éva amlomompévo povtého ayopds 6To omoio povTtelomoteital M
TN €vOG axivouvov ypeoypdpov ommg éva T-bill kon evdg ypedypapo to omoio gumepiéyetl kivovvo
OT®G Pl HETOYN KOl 1] OLVOUIKT TOV TIUOV OVTOV TOV XPEDYPAP®V HoVTEAOTOLEITAL ard TIG dVO
TOPOKATO EEICMOGELS.
dp (t)=r(t) p(t)dt pe p(0)=1 (BS1)
dS(t)=u(t)S(t)dt+o(t)S(¢)dB(t) (BS?2)

KOLL TO TTAPATAVE HOVTELO ayopdc cvpfoliletan pe to Stivoopo  S(7)=(B(¢),S(¢))



Xapropvldkio

"Evo. xapTo@UuAGKLo eivat o otoyootikh dwadwkacio 0 (2)=(6,(7),0,(f)) n omoio ovowoTikd
elvar ta Bapn tov yopropviakiov. Aniadn n a&la evog yopTOPLAAKIOL GE £va. LOVTEAO OyOPag
Black Scholes pua ypovikn otiyun ¢ eivon

VO (£)=0,(t)- B(t)+6,(¢)-S(¢)

AvTOYPHUOTOOOTODUEVO YOPTOPVAGKIO

"Eva yoptopuAdkio ovopdleTot 0utoypnpotodoTtovpevo otay
dv (t)=0,dp(t)+0,-dS (¢)

Arbitrage Xaptopvlokio

"Eva yaptopuidkio 6 ovopdleton arbitrage dtav eivor avtoypnpatodotolpevo 1 dadtkacio agiog
o yoproguiakiov V' (z) kavomoel Tig mopakdtm cuvdnkeg VY (0)=0 xav Y’ (T)=0 pe
P(V*(T)>0)>0

Contigent Claim

Awoiopa ovaxinong sivar wo toyoio petapint X n omoia aviker X EF ;. xau éyel ™ popon
X=@(S(T)) o6mov n @ sivor n cuvéptnon cvpPfolraiov. Avaloya pe 10 GuVEPTNGT GVLUBOANIOL
éyovpe 1o Contigent Claim maipvel Kot v oviAoyrn HLopon).

Evpwraixo Aikaiwua Ayopas (European Call Option)

[No moapddetypo €va gupomaikd dwaiopa oyopds (European Call Option) n cvvdptnon
ovuPoiaiov ToipvEL TN TAPAKATHO LOPPT|

@ (x)=max(x—K ,0)

KoL To omoio exteAEiTON GTNV TTEPIMTMOOTN TOL TN ANEN TOV AN TN XPOVIKY| otiyun 7' M TN g
uetoyng S(7) etvon peyaldtepn g wuy K (Strike Price) n omoia £yel kabopiotel o710
ovpfoiaro.

Look Back Call Option

[ éva Look Back Call n cuvaptnon cvpfoiraiov maipvel ty mopoakdteo popen

@ (x)=max(x—minS (t),0)

t<T



oniadn to Look Back Call option Ba €yet w¢ pay off tnv Ty g petoyng ot AREn tov
ovpporaiov dnrady ) ypovikh otypry T diady mv S(7) peiov ) pkpdtepn Svvarh T mov
elye N Ty ™G petoyn S amd TN YPOVIKN OTIYUN TOL oyopdoTiké To cupPorato onaadny =0 péyxpt
™mv Mén tov oniady, (=T

Avamopaywv Xopropvldxio (Replicate Portfolio)

"Eva yoptopuAidxio ovopdaletal avarapdywv étav m ypovikn ottyun T n a&io tov contigent claim
umopel va avamoapayfel omd €vo yopTOPULAAKIO OV TEPLEXEL ML HETOYN Kol &va akivouvo
APEOYPOUPO OMANOY| 1oYVEL N GLVONKN Yo Eva YOPTOPLAAKIOVL Tov avarmapdyst v a&io evog Call
Option

V(t)=max(S(T)—K,0)

Ocwpnuo Girsanov

E4v n B, eivar pio kivnon Brown oto pétpo P kot Q eivar 10 pétpo 610 YMpo TV GOVEXDY
GLVOPTHGEMY TOL TaPAyeTal amd T otoyaotikn dadikacio S,=B,+u-t td1e k4be W petpfioun
GUVAPTNOTN GTO YOPO T®V cuveEY®V cuvapTioe®v dnAadn C[0,T] ikavomoiel v Tapakdtom cyéon

E°|WI|=E"[W-M,]

omovto M, givoan martingale oto pétpo P

t
B+ L
uB A5

Hoapaymwyic g Formulas tov Black-Scholes pe ) pé0odo towv Martingales

211 CLVEXELD OVTO TTOV LOG EVOLAPEPEL EIVOL VO EYOVUE TIG TILES TOV AKIVOLVOV YPEOYPAPOV GE
mpoeEoAnpévn a&la ®g TPog To akivouvo ¥pedypaPo omdTe To PACIKO EVOLUPEPMOV LG Elval GTIG
TPOEEOPANUEVES TIEG ONAAOT GTNV TOCHTNTA

D(t)=%

H omola mpémer va eivon martingale oto pétpo Q. Ztn cvvéyeln £0tm OTL £va TOPAY®YO TPOIOV
mAnpavel (pay off) X o AMEN tov omAadn t ypovikn otiyun T 10te 1 Mapodoo alio Tov
ypovuch oty 0 sivon  X/B(T) omdte m Sicoum T ™ ypoviky otiypn) =0 Yo vo ayopdoet
avtd 10 Tapdymyo (contigent claim) elvon

Vo=E°[X/p;]

To pay off tov contigent claim mpénet va givor Toyaio petafAnt 1 omoia gival oAOKANP®OGLUN KOt
oydovy X =0 xar E°[ X’]<co . H mapaméve formula yo omoiadfmote ypoviky otiyun t

moipvel T Hopon|



_p o X
Vt_ﬂtE [B /Ft]

T

Av 0écovue ot mapandve formula =7 tote 1oyder V=X | n napordve formula yio vo
ypnoponomBel mpémetl vo 1oyveL 6V0 cLVONKeES , N TPOTNG eivan 0Tt Ta pétpa P ko Q mpémet va
elvar 100d6Ovapa Kot 1 tocotTo D(2) mpémetl va givan martingale oto pétpo mboavotntoag Q. Xt
GUVEXELD XPNOLUOTOLOVTOS TOV Topomdvem tomo Ba e&dyovpe ) formula twv Black Scholes yio v
TipoAdynon evog Call Option pé v teyvikn Tov martingales. Ondte yuo va fpodpe v T TOV
Call Option mpémet vo Bpovpe VoL VTOAOYIGOVUE TNV TAPUKATO TOGOTNTO.

Ve=e " E°|max(S;—K,0)]

To mp®dTO TWPAypo mov mPEmeL vo. KAvovpe givar va Bpovue to pétpo Q 10 omoio KAvel TV
napaxdto nocoétnra D(¢2)=S(¢)/B(¢) martingale kot y1a va to kdvovpe Oo EKUETOAAELTOVHE T
GTOYOOTIKY dpopikn e&iocwon yo v kavovikomompuévn Tt D(t). Emeion 1o 6ho mapaderypo
yivetar ota mAaicto Tov poviédov Black Scholes yio va Bpovpe v D(t) Oa dtoupéoovpe tnv Adon
g BS 2 pe v Aom g BS 1 kot avtd mov Ba wpokdyet Ba eivar

Kot ypnotiponowwvrag T formula tov Ito oty topandve egicmon Bpickovpe
dD (t)=(u—r)D(t)dt+0oD(t)dB,

GTNV 07Ol AVadIATAGGOVTAG TOV Opovs AapBdvovpe

D ()=D (1) o (Y=L g +-aB)

o

xpnoonoudvtag to Bsdpnua Girsanov BAEmovpe OTL

B=£"":+B

glvon pia xivnon Brown oto pétpo Q. H otoyaotikr Swapopikn e&icwon n onoio poviehomotet Tig
TPoeE0PANUEVES TIUEG Umopel Vo, YpapTel o€ Opovg tov B, kot yivetat



AoV &rovpe opioet To pétpo Q pe v mapomdve dadtkacio To emdpuevo Prpa stvor va
gKQPAcoLLE TOV Opovg TS S, oe dpovg B, omdrte éyovue

AVTIKOOIGTAOVTOG GTNV AVOUEVOUEVT TN ©C TPOS TO LETpo Q maipvovpe

rT—02§+01§I

V,=e " E°[ max(S(0)e —-K,0)]

TopaTNP®OVTOS TV TocdTTe. Y =—0"T/2+0 B, PAémovpe Ot giva o toyoio petaAnT Tov
akOAOVOEL TV KOVOVIKT] KaTaVOUN HE GO —g” T/2 Kot Stocdpavon ¢°7T  omdte 1
OVOLLEVOLLEVT] TIUN UTOPEL vaL YpapTel ig

0

14 =€7rT J' (S (0) erT+Y_ K)e*(Y‘F(TzT/Z)Z/ZUZT dy
0
log(K 1Sg)—rT oV2nT
0oV
v.=S(0) n of g (T TIGT dy oK ]9 o+ TI2P 0T dy
o —_ _—
log(K/S,)—rT o \/27TT log(K1S,)—rT oV2nT

Kol KatoAyovue ot yvoot) owonun formula twv Black Scholes pe tv omoio pmopovue va
Tiporoyicovpe éva Evpomawd drakaiopo Ayopdg.

C=SON(d1>_Ke_rtN(d2)
omov

_ln(SO/K)-i-(r—i-oz)T

d. =
! oNT

d2=d]_o-ﬁ

H anddeién yuo v formula tov Black Scholes éyive pe v pébodo twv martingales mov dpwg dev
nrav avt 1 péBodog mov ypnoyoromaoav ot Black kou Scholes yia va e£dyovv g Formula tovuc.
H pébodog v omoia ypnoipoonoincayv NTov vo KATOoKELAGOLV Lt LEPIKT dapopikn e&icmon
mov onuepa ovoupdletor Black-Scholes PDE kot va v emildoovv kot ovty m péBodog
TOPOLGLALETOL TOAPUKATO.

Hapaymynq g Formulas tov Black Scholes pe tn pé@ooo g Mepuknc Aragopikiig E€ilomong



Ot Black ko Scholes katdeepav vo KataoKevdoovv Tn HEPIKT S1popikn eEIcmaon pe dvo
SPOPETIKOVS TPOTOVG 0 TPAOTOG TPOTOG NTOV 1) Tapaywyns g BS PDE and avtictabuopévo
yoptoeuvrdxio (Hedged Portfolio) kot o 6e0tepog tpOmOg amd 10 YvwoTo HOVTELD OTO
ypnpoatookovoutkd CAPM.

1) Avuotabuouévo Xopropovlaxio (Hedged Portfolio)

H 1¥éa tov avtictafucuévou yaptoeuiakiov Bacilotav ™ onuovpyion EVOG YOPTOPLAAKIOV GTO
omoio Ba émaupvay long position 6g pio petoyn Kot yo vo kdvovv avtiotdduion Ba matpvav short
position cg dwoumpato wpoaipeong (options) 6mov o apBuog tovg Ba dAAale cvve®S Yoo Vo
avtiotadpicet T petoforlopevn g Tiung g petoyns. H a&io tov yapropuiakiov Ba eivor

(=g ()L LS
Vo(t)=S(t)-1 YiE

omov  f(¢,S(¢)) elvon n Tun ToL StcaDPOTOG OryOpdic Kot

1
0 f10x

elvar 0 opBudg tov call option o omoiog petafdiietor ywoo vo avtiotabuicst ™ 0éom ToL
yoptoeviakiov. H petafoin g a&iog tov yaptopurakiov 6to ypovo givol

00— L Af (¢, 8(1))
AV (1)=48 (1)1 5riax HPD

H emedm n tiun tov option aAAALEL GLVEXDS GTN SLAPKELX TO YPOVOL YPNGILOTO0VV NG formula
Tov Ito

Af(t,S(z)):%(t, St)At+% ZZ{ (t,S(t))azS(t)zzltJr%(t, S(1))4S, (HP 2)

ko ovtikabiotoviag v (HP2) omv (HP1) oe ovvdvaoud tov emyeipnuotog Ot 6e éva
avTIGTAOUIGHEVO YOPTOPVAGKIO O€ €va xpovikd domua At éyel amddoon 660 €va akivouvo
APEOYPOPO 0TO ddotnuo. A TpokVOTTEL N PEPIKT| dlapopikn e€icmon.

(S(z)-l—%)-r-zlm—(%(a S,)+E%(t,S(t))azS(t)z)At/Oflﬁx

Kot dypdpovtag 1o A mpokdmTeL 1 pepikn dapopikn| e€icwon Black-Scholes.



0L (1 5 )mrf (1.8 -r8(0) 2L (1,5 (1) -1
Lws)=rf65)-rs0 5L s 0554

H Formula tTov Black Scholes

H Formula twv Black Scholes mov npoékvye and ti¢ mapamdve pedodoroyieg yio tnv TyHoAdyNon
evog Evpomaikov Awoidpotoc Ayopds (European Call Option) maipvetl v mopokdto pHopen

C=S,N(d,)—Ke "N (d,)
Omov
J = In(Sy/K)+(r+c>)T
0'\/7

"Eva x0pro yopaxtmpiotikd g tapandve formulas ektdg amd oti divet pa avaAvtikn A0on yo 1o
Evponaiko dikaiopo ayopdg eitvat 0Tt delyvel TS KATOOKEVALETOL EVOL OVATOPAY®V YOPTOPVAIKLIO
Ko avtd Qaivetor yloti Egovpe 0éon ayopdg otn LETOYN M omoia etvor

d,=d,—o\T

SyN(d,)

koun mosomro. Sy N (d,) Seiyver v oia ToV HeETOYOY TOV £XOVLE AYOPEGEL GTO YAPTOPUAGKLO
6mov M mocémra N (d,) Seiyver 10 opOud tov pstoydv 1o N(d,) sivar wkpdTepo Mg
povaoda mov onuaivel 0Tt avamapdymy YopToeuAaKlo yo Kabe povéado Call Option avtictoryet pia
petoyn Kot 0yl meptocotepec. To dAro TuMpa ¢ Formulas dniadn| to

—Ke "N(d,)

dglyvel OTL TO AVATOPAY®V YOPTOPLVAGKIO TOL dIKALDOUATOG Taipvel 0Eon TdAnong (short position)
670 akivouvo ypedypago. Eva mapdderypo epapuoyng g Formulas givotl 1o mapakdtom

Tapdoeryuo.

Mo mapdderypa £6Tm OTL M TN TS peToync etvan ota 9 evpd dnhady So;=9 evpd n strike price
eivar  K=10 gupd kou &xel d1dpketa to cvpPorato 3 pnveg tote 1o 1'=0,25 pe risk free rate va
&xer amodoon 7=0.04 ko to volatility to omoio pmopei vo vmoroyiotei pe EWMA 1 GARCH
amd TN YPOVOGEPA TNG LETOYNG.

_In(9/10)+(0,04+03*) T
0,3V0,25

d,=0,14-0,3(0,25)=—0,71

dl

=-0,56




C=9-N(—0,56)—10-¢ """ N (=0,71)=0,2249

e Paocikd ypnUOTOotKovoUlkd Tpoiovia onwg eivor to European Call Option vdpyet ovolvtikng
Aoom onwg eivor  Formula tov Black Scholes, aAAd e mo ocbvOeta dikandpato ypetdletol va
KOTOPOYOVUE GE VITOAOYIOTIKEG LeBOO0VE OTTmG eival oW TN TG TPOoUEIWONG.

A avtiotdOpion (Delta Hedge)

e avtd to onpeio Bo mapovcldcovpe Twg yivetal 1 0EATA avTIGTAOIOT o€ £va YapTOPLAGKLO, Ba
YPNOLOTOGOVLE T OEGOUEVO TOV TPONYOVLEVOV TOPASEIYUATOC, GTO TPOTYOVUEVO TOPBAOELY LA
ypnowonowwvtag t Formula twv Black Scholes n tyun tov Evpopean Call mov mpoékvye ftav
0.2249 gvpm. X délta avtiotdOuion onuovtikd poAo mailel o cvvteAeoTNG gvaictncilag A dmov
elvar éva amd ta greeks yio to SEOOUEVO TOV TTPOTYOVUEVO TAPOOEIYIOTOG OVTOG O GUVIEAECTNG
ToipveL TNV TIUN

=9C_

A=52=N (d,)=0,29

Mo ™ dnuovpyia evag xopto@LvAokiov 10 omoio £xel OEATO OVTICTAOUION UTop® Vo Tapw Béon
noAnong (short position) yw mwopdoetypo oe 100 dikaidpota ayopdc Evpomaikov tdmov ot
YPNOCLOTIOVTOG TO cLVTEAESTNG A Ba Tdpw Béom ayopds (long position) oe 29 petoyés. Ondte £y
OMoVPYNGEL £va YaPTOPLAGKLIO TOL omtoiov 1 a&ia Tov eivat

V'=29-9-100-0.22=261-22=239

21N CLVEYELD UTOPOVUE VO TAPOVUE TNV TEPIMTOGN OOV OTOL 1M TN TNG LETOYNG amd Ta 9 gVPD
ota omoio Ppioketar méptel ota 8 gupd TOTE M 0flo TOV UETOYDV TOL E£Y® OYOPAGEL GTO
YOPTOPUAGKIO TEQPTEL 0md T 261 gupd otar  29-8=232 egvpd dNAadn ybvo 29 gvpd oamd TV
TTMOOY TNG UETOYNG OTN TMePinTon mov oev €y Kaver hedge to yapropuAdkio. Opmg and v
oTiyun mov &xm mapel Béon toinong ota call option kepdilw amd avtd e&ottiog Tov OTL TEPTEL N
T amd TV TTOCN TN UETOYNG Kot ypnowonoteiwvtoag ™ formula tov Black Scholes pe
dwpopd 6t avtt yio S=9 Bdalovpe ) véa T ™G ttdon  S=8 n Kowvovpye T Tev call
option givar C=0.05 . Ondte evd omd T peToyég Yave 29 evpd amd To. option kepdilm
22-0.05-100=17 omdte N AMMOAELEG TOV XOPTOPLAAKIOV avTi Yl 29 vpd Oa etvar 12 gupd.



EIZAT'QI'H XTH I'AQXXA ITIPOIT'PAMMATIXMOY C/C++

Hpat eraen pe v C/C++

O)a ta wpoypdppota ot C arotelovvtatl and pio | TEPIGGHTEPES GLVAPTNGELS Kol 1] IO POctKn
oLVApTNON ToV TTPETEL va. LITApYEL o€ kKAOe mpdypappa g C eivon n main(), Ko kdbe Popd Tov
Eexvael ) ektédeon evog tpoypdppatog otn C 1 tpdt cuvdptnon mov koigitot elvar n main(). To
7o amAd TPOYPOLLLLO UTOPEL VO YPAPTEL EIVOL TO TOPOKATO.

#include <stdio.h>

main()

{
printf("Hello World");
return 0;

}

Omov m evtoAn include 610 mOPUTAVEO TPOYPOUUUO POPTMOVEL GTO TPOYPOLLO Lo eEMTEPIKN
BpAoOnKn pe ocvvaptioelg ko mo ovykekpuéva v stdio.h n omoio mepiéyel cvuvapmoelg N
omoleg eival YPNOUES YIoL TNV EGOY®YN N TNV EKTOHTWON dedopévev ot o86vn. H ocuvvdaptnon
printf() mepiéyeron ot Pipriodnkn stdio.h kot avtd MOV Khvel elvar va Taipvel oG Opioua eva
aAQoPIOITIKO KOl TO TUTTOVEL 0T 000vn Otav ekteleotel 10 mpoypoupa. o v ektédeon To
TPOYPOUUUATOV Oa ¥p1oIomotcove To TPOYpappo Dev-C++ mov gival dwpedv Tpoypoppo OTov
umopove va ekteléocovpe ta Tpdypapupo ot yAwosa C kat mo cvykekpyévo to Dev-C++ elvan
éva. IDE (Intergrated Development Enviroment) oto omoio eival evoopotopévo o compiler
MinGW. Zg avtd to mepiBdAlov to o amdd mpdypappe otn C pmopel va maipvel Ty mTopokiTm

popon

#include <cstdlib>
#include <iostream>

using namespace std;

int main(int argc, char *argv(])
{
cout << "Hello World" << endl;
cout << "This is the first programe" << endl;
system("PAUSE");
return EXIT_SUCCESS;

211g 000 mpdTES Ypoupég pe v evioln include €yovpe og amotélecua vo GuUTEPIAIPOOVLY Ot
BipAodnkeg ocvvaptioewv cstdlib kot iostream O6mov m cstdlib eivar  Standard Library g C
oniadn n PpAodnkn mov mEPEXEL TIG GLVAPTAGELS EIGAYMYNG Kol EKTOTWONG OEOOUEVOV GTO
npdypoppo, evo M iostream eivar 1 avtioctoyn PiProdnkn cvvaptioewv yu v C++. Xto
TOPOTAV®D TPOYPOLLLO TUTOVOLHE STV 006V To AAPAPIOUNTIKA YPTCLLOTOUDVTOG TV EVIOAN cout
N omoia gumepiéyetal ot PPAoONKN 1ostream avti pe v cvvdptnon printf() mov weprEyeTon oV
cstdlib, ko pe v evrodn endl teheimver N ypopun €KTOTMOONG KOU TO EMOUEVOS YOPOKTNPOG
EEKIVAEL VO TUTTMOVETOL GTNV EMOUEVY] YPOUUY. XTO TOPATAVED TPOYPOLUO TEPLEXETAL KOL 1] EVIOAN|



“using namespace” OmMOL M €VIOA LT opadomolel €vo GUVOAO GUVOPTNCEWMV, KAAGE®V M
avTIKOEVOV Kot avTd yio v standard library std Kot 0 cuyKekpluéva Y10 vou P CILOTOGOVUE
TNV €vIoAN cout Ywpig 1o “namespace” 10 TpoOypappo Oa ypapdTay

#include <cstdlib>
#include <iostream>

int main(int argc, char *argv(])

{
cout::std << "Hello World" << end]l;
system("PAUSE");
return EXIT_SUCCESS;

}

Tomol deoopuévarv

O1 TOTTO1 OE0OUEVMOV YPTCLOTOLOVVTOL Y10 VO, SONADGOVV Tt TOTTOV dedopéva Ba amofnKevTovy 6TNG
LETABANTEG TOL TPOYPAUUATOG DGTE VO KaBopicovv to apBud 1o bytes mov Ba decpevcovy o KAbe
HeTafAnT ot 5 kvplot TOmot dedopévmv etvar int 6oV yopakTPilovpe o peTaANTig 6TV omoia
amofnkevovtol aképoleg mocOTNTES, €ivol 0 TOMOG char 6mov dnidvovue OTL o1 pETAPANTY
amofnkevovtal adpaplOuntikd, tomot float ko double ywo. Tpoypotikovg aplfpods Ko TéA0g 1O
void yia vo deM®dGEL OTL pio GUVAPTNON OEV EYEL TAPAUETPOVC.

Merapintéc

Mo petafAnt etvon por torobecion ot Ly TOV VTOAOYIGLOV TTOV TNG EXOVUE OMOEL £VO. OVOLLOL
KOL TN YPNOYOTO0VUE Yo Vo omobnkedcovpe dedopéva ONAdT] YPNGILOTOIMVTOG o LETOPANTNA
avaQePOLOOTE GE W0 GLYKEKPIUEVN B€om mov €yovv amobnkevtel OedOpEVOL OGN UVAUN TOV
VIOAOYIOTH KO TPV PNCUYLOTO|GOVUE HETAPANTH TTPEMeEL TpdTa Vo T dnAmdcovpe. O tpdmog pe
TO 0TO10 dNADVOLE TNG LETUPANTES Kol EKYWPOVE GE AVTEG dEGOUEVA EIVOL O TAPUKATM

#include <cstdlib>
tinclude <iostream>

using namespace std;

int main(int argc, char *argv(])
{

ints=2;

int f=10;

int r;

r=f/s;
cout << "the result is " << r << endl ;

system("PAUSE");
return EXIT_SUCCESS;



Onov 610 TOpATAVE OTAO TPOHYPApL £XOVUE OEIMDOEL TPELS LETOPANTES TIG S, f, T dov Kot o1 TPELS
€yovpe delmaoel OTL T dedopéva ov Ba amobnkevtodv e avTd eivar aképotot apBpol and to int
Kot otig s, f €yovue exyopnoel og dedopéva tovg apBpovg 2 ko 10 avtictoyo éva oty r
EKYOPEITAL TO AMOTEAEC A ATTO TNV O10PECT TV dVO AALOV LETOPANTOV.

Poég eréyyov

Ot poég eréyyov givar to if T0 omoio emAEyeL pol KOTAGTAOT G€ VO KOUUATL KOSIKO 0VAAOYOL LLE TIG
ouvONKeg TapadELyLaL

#include <cstdlib>
#include <iostream>

using namespace std;

int main(int argc, char *argv(])

{
int f = 10;

if(f >=10){
f=1£+1;
Jelse{

}

cout << "the value of fis " << f << end] ;

system("PAUSE");
return EXIT_SUCCESS;

Omov 610 mapamdve Tpoypappo £xovpe OnAmcet ) petafinm f ko Tic égovpe ekympnoeL v
TN 10 ot ovvéyeta pe to if kvovpe o chykpion kot PAEToV av ot tiun f elvan peyaivtepn 1 ion
tov 10 tote B mpootebel cuv 1 ot petafAnt f aAldg va apopebel o povada omd v Tiun,
otV TPoKEWEVN mepimtwon Oa mpootifevron o povado. Mid dAAn pon eivar o PBpoyyog
enavainymng for pe tov onoio pmopovpe va enavardBoovpe TOAALEG POpEG Eva KOUUATL KDKA OTMG
Yl TOPAOELY LD

#include <cstdlib>
#include <iostream>

using namespace std;

int main(int argc, char *argv([])

{

int 1,f sum;
=0;



for(i=0;i<=10;i++){
f+=2;
}

cout << "the value of fis " << f << endl ;

system("PAUSE");
return EXIT SUCCESS;

O Bpoyyog loop maipvel Tpio opropdta dmov Kabopilovv noceg Popéc Oa emavainedel cav tpmTo
opopa aipvel T PeToPANTA 1 0TOL TG exympeital cav apyk| Tiun to 0, To de0TEPO PIGHA TOV
Bpoyyov dnAmvel 0Tt T0 KOURATL KOOwo ov PBpioketal péoa oto Ppdyyo Ba emavarappdverot
péypt  netaPAnt 1 va whpet v T 10, kot to Tpito Opiopa tov deiyvel 0Tl e kKbe emavAAnym
oV Bpoyyov M petofAnt 1 Oa avEdveton katd pio povado. H petafint f €xel apyikomomBel pe
™V T undév e Kabe emovaAnym tov Bpoyyov 6mov cuvolikd kdvet 11 emavalyels TpocohBiteTan
oLuV dV0 HOVAOES, TO amoTéEAECH €lvar OTL Otov TEAEIDGEL O Ppoyxog M petafAntg Oa &xet
amodnkevpévo Tov apiuo 22.

ITivaxeg (Arrays)

‘Eva wivakag oto C givan po petafAnt n onoia wepiéyel moAlamhd ototyeio Tov To omoia £xovv To
{010 TOTO dEdOUEVOV

#include <cstdlib>
#include <jostream>

using namespace std;

int main(int argc, char *argv([])

{

int ij;
int random_matrix[4][3];

for(i=0;i<4;i++){
for(j=0;j<3;j+)i
random_matrix[i][j] = (rand() % 10) + 1;
cout << random_matrix[i][j] <<"

}

cout << endl;

}

system("PAUSE");
return EXIT_SUCCESS;



To mapandve mpdypappa Eva wivako EXovpe dEM®GEL Eva TTivako dV0 JCTAGEDY OOV TOV EYEL
ovopootel random matrix mwpv 10 Ovopo £YOLUE OMGEL TNV €VIOAN int mov onuoivel 0Tl Ta
dgdopéva mov Ba amodnkevtodv oto array Ba elvar axépatot apBpot, mivaxka givar 500 d1CTACEDY
He T€60EPIS YPOUUESG Ko TpES oThAeG. 'Eva tpdmog yio va elodyovpe dedopéva 1 va dtoficovpie
ogdopéva amd tov mivako eivor pe tov Ppoyyo for, OmMOL GTO GULYKEKPYWEVO TPAYPOLLLLOL
YPNOYOTOIOVUE TN HETAPANTA 1 Y10 TIC YPOUUEG TOVL TivaKo TN UETOPANTY j Yo TIC OTIAEG TOV
mivaKo Kot 01 0oieg apytkomotohvtol HEGO 6Tovg Ppoyyovg dniadn maipvovv v tiun 0. Avtd mov
KGOVEL TO TPOYPAULO Elvan var El00yEL 6€ kKBe keEA Tov Tivaxa éva Tuyaio aképatlo apBud and to 0
ed¢ 1o 10 ypnoyomoidvtag ) cvvaptnon rand() n omoia eumepiéyetor ot PAodNk cstlib.

Awviopata (Vectors)

M dAAn yproun Aettovpyia g C++ ko Ot 11 C givar n kAdon davuopdtov vector Tng
Standard Template Library 6mov pe v omoio pmopovv va dnpovpyndodv Suvoptkoi mivoakeg
arrays, Kotd tn oldpKelo Tov TPEYEL VO TPOYPOULO Ol TiVaKeS dev Umopovv va aAldEovy péyedog
KOl VO TPOCAPHOCTOVV GTIG GUVONKES TOV TPOYPALLATOG, EVO éva vector UTopet vol To KAVEL Kot va
aAAGEeL dOuvapukd To pEYEBog TOV SECUEVOVTOG TNV OITOPOLTTN VI TOV VITOAOYIGTY).



YHOAOTI'TETIKEX MEO®OAOI XTHN TIMOAOTI'TXH AIKAIQCMATQN (OPTIONS)

Multiperiod Binomial Pricing Model

270 SIOVLUHIKO HOVTEAO TIHOAOYNOMG OKOOUAT®OV TO VTOKEIUEVO TOL OWKOUMUATOS ONAdN M
LETOYN TN XPOVIKY otiypn £ maipver v ripf] S, , ot mpdTn ypovikh otiyur dniadn =0 n petoyn
éxer g apyk Ty Sy evd oty ot petafolr] Tov xpovov dnAadn TV eTOUEVN YPOVIKY GTIYUN
t=1 n Ty g propetl va PBpebel oe dVo mMOBavEG KataoTAoELS, Vo avEPEL KOl Vo TAPEL TNV TIUN

S¥>8, M va katéfel kou vo mhpet v Ty 9 <S, , T0 TOGOGTO TG AVOSOL TNG HETOYAC
e€aptdror amd Ty petaPfAnTy u yuo Ty omoia woyder  u>1 dnrady SY=u-S, evd 10 T0G0GTO
™¢ kabodov eEaptdtal and v petafin d <l pe S§M=d-S, , n mbovotnta vo avéPet
umopel va vroAoyiotel €€1g

p-ST+(1=p)-Si™" =S¢

pu-Sot+(1—p)-d-Sy=S,e" "

KOL YEVIKEDOVTOAG YL0L OTOWONTOTE YPOVIKN OTIYUN M Topondve oyéorn umopel va ypagtel yuo
OTOLOONTOTE S GE OMOLAONTTOTE YPOVIKY] OTUYUT ONACON

pu-S+(1—p)d-S=Se™

OOV AOVOVTAG MG TPOS p ONAAON TNV TOAVOTNTA VOOV TPOKVTTEL

r-At

p= e —d (bionl)
u—d
eved M mBoavotnTa KaBddov TG HeToyNng elval
u— er-At
1—p=
P u—d

OmOTE TN YPOVIKN oTiyun =1 omuovpyndnkav Vo mbavéS KOTAOTAGES NG METOYNG,, OTNV
enOUEVT HETABOAN TOV XpOVOL dNAadY omd TV =1 otV t=2 0 kdBe kouPog umopel va Ppedel oe
dAdec 600 MBOVES KATOOTAGEIS OTMG POIVETOL GTO TAPOKAT® GYNUO Kot UdAoTo 1) KABodog amd
mv katdotaon SY  cvpmintel pe ™V Gvodo amd Ty katdotacy Si7 ko Swaducocio pmopei
va cuveIoTEl TEpa amd ™ ypovikny otiyun =2 ywo t=N. ITio cvykekpiéva 610 TAOIG10 ovaAvon
dtwvopkav dévipov tov Cox-Ross-Rubinstein yuo 11 petafintés u kot d woyvet 1 mopokdto
TOVTOTNTO



u=
Kot
u=e V" d=e oA
0 1 2
Sgp=u'u'SO
C, =max(u-uS,—K,0)
Slllp=u'S0
Cu=eir(q.cuu+(1_q).cud)
S (8557 83" |=u-d S,
C,=e¢'(qgC,+(1—¢q)C,) C  =max(u-d-Sy;—K,0)
S1""=d-S,

Cd=eir(q'cud+< 1 _q)Cdd)

S =d-d-S,
C,=max(d-d-S,—K,0)

‘Eva yevikog tOmog Yoo TV €0PeST) TN TIUNAG TN UETOYNS o€ KABe KOUPO TOL SWVLHIKOD 0EVOPOL
€Yovtag g dedopéva TNV TIUN TNG LETOYNG TN XPOVIKN oTiyun| ¢ kabdg Kot ¢ petafintég u kon d
glva

S, =S, u’-d"’ (bion2)

omov pe (i,j) ovpPorlovpe to kGbe kOUPO TOL BEVOPOL OTOVL i elvar M KAOe ypoviKn TEPIOAOC
dNAadn o apBudg ypovikdv Pnudtov oto dévipo dmov maipver Tywég oto i=0,1,2, ..., N korj o
aplfuodg Tov KOpPov mov vrdpyel oe kdbe mepiodo Kot omoio maipvel TYWEC GTO OACTNUQ

j=0,1,2,...,71 . Onote ot mpdO™ @don Oo mhpovpe av Oélovue vo, INUOVPYAGOVUE Eval
OOVLIKO 06VOPO 0VO0 TEPLOd®VY Ba Eextvnoovpe and v t=0 dmov givol yvooT N apyIKn TN TG
peETOYNG Sy Ko YpNGIHOTOLOVTAC ToV Tapamdve Tomo (bion2) o cuumAnpdscovue Tovg KOUPOLS
oV dévopov. MOMGS yivel avtd Ba mdve otnv tedevtaio mepiodo a@ol &yovpe mhpel 6EVOPO dVO
neplodav v =2 kot Oa Ppodue T Tég Tov dikauwpdtov og avthv dniady g C., , Cu

Cu wxon &yovtag Ppel avtéc T TéG oTn cuvéxelo o T0 LOVO TTOL £XOVUE VO KAVOLUE Va
TpEEOVIE TTPOG T TG® TO OAYOPIOLOC TOL SUVOUIKOD TPOYPOUUUATIGHOD ©€ KOUPO TOov dEVIpov
omov eivar

C;, = e p'Ci+1,j+1 +(1_p)'ci+1,j)

J

omov p elval 1 oyéon (bionl). H mapamdve pebodoroyia yioo v tipoAdynon evog Call Option
VAOTIOLEITOL GTO TOPUKAT® TPOYPALE TTOV Elvar Ypappévo otny C



#include <cstdlib>
#include <iostream>
#include <cmath>

using namespace std;

double multiperiod_binomial _American_call_pricing(const doubleé& St,
const double& K,
const double& r,
const double& sigma,
const double& T,
const int& Num_of_Periods)

{

int i,j;

double S[200][200] = {0.0};
double C[200][200] = {0.0};
double up = 0.0;

double down = 0.0;
double a;

double p;

double dt;

dt=T/Num_of Periods;

up = exp(sigma*sqrt(dt));
down = 1/up;

a = exp(r*dt);

p = (a-down) / (up - down);

for(i=0;i<=Num_of_Periods;i++){
for(j=0;j<=i;j++){
S[i][j] = St*(pow(up,j)*pow(down,i-j));
C[i][jl = 0.0;
}
}

for(j=0;j<=L;j++){
C[Num_of_Periods][j] = max(S[Num_of_Periods][j]-K,0.0);
}

for (i= Num_of_Periods-1; i >= 0; i--){
for (j=1;j>=0;j--){
Cli][j] = exp(-r*dt)*(p*(C[i+1][j+1]) + (1- p)*(C[i+11[j]));
}
}
return C[0][0];

}

int main(int argc, char *argv([])

{



cout << multiperiod_binomial_American_call_pricing(33.75,35,0.055,0.15,0.75,4) <<
endl ;

system("PAUSE");
return EXIT_SUCCESS;
}

To mopamdve mpdypappa pmopel va ypnooromBel kot yio v TipoAdynon evog Apepkdvikov
OKOMUOTOG 0yopds e TN Opopd OTL TPEMEL VAL YIVOLV KATOLES TPOTOTOMGELS ONANOY 1 OXEOM
(bionl) mAéov Ba mpémet vo vLdpyel Kot PO TV PEPIGUATMOV

e(rfq)-zlt_ d

pP= u—d

Kot Kabaog Oa mpénel va cvumepthdfoope kot Evo aAyOptOpon SuVAUIKOU TPOYPAUUATICHOD TOL Ha
eréyyet av gtvar BEATIOTN M €EAGKTON TOV SIKOONOTOS G€ KABE KOUPO

Ci,j=max(Si,jr e p'Ci+1,j+1+( 1 _p)‘ci+1,j))

omov S; ; eivarn oyéon (bion2)

IIpoonueimon Monte Carlo yio TipoAdynon European Call Option

Mo pebodoroyia yio v TipoAdynomn evog mpoidvtog pe ) uébodo monte carlo, oe TpdTN Pdon
a@oV &yovpe LIOBECEL OTL Ol TIUEG TNG HETOYNS AKOAOVOOVV Kavovikny katavoun 0o ypeloctodue
Toyoaieg petaPfAntéc mov Ba mapdyoviol and TV Kavovikn katavoun. ['a va 1o metvyovpe avtd Oa
ypnooromacovpe ) polar method tov marsaglia copeova pe v omoia o TPEMEL VoL TAPAYOLLE
§Vo Tuyoio petafAnTéc amd TV opodpopen katavoun oto Sidotua (0, 1] dniadn

u,~U(0,1] (mel)
u,~U (0, 1] (me2)

21 ovvéyelo VTOAOYILOVE TIC HETAPANTES

vi=2-u,—1 (mc3)

v,=2-u,—1 (mc4)

KoL KpOTape eKelveg TIC Tuyoieg HETAPANTEG Y TIG 0moleg 1oy vEL | GLVONKNY



s=vi+vi<l (mce5)
o711 cvvEXELN vItoAoyilovpe

—2-logs
o

[=2-1lo

OTOL 01 TVYOiEG HETAPANTEG X, X KOTOVELOVTOL GOUP®VOL LE TNV TUTOTOLUEVT] KOVOVIKN
KOTOVOUT).

x,~N(0,1)
x,~N(0,1)

O Baokdg TOTOC TOL Bt YPNCYOTOMGOLVE Yo TV TIHOAOYN o evdg European Call Option
Ve=e " E° max(S(T)—K,0)]

TOV 01010 TOV cuvavticape otn néBodo Twv martingales pe contract function agov givor European
Call Option max(S(T)—K,0) ,n i ™g petoyng axorovdei m yeopetpiky kiviion Brown
KAT® omd 10 160d0vapo pétpo Q.

H avopevopevn tiun evog otkaidpotog ayopds Ba mpoépyetal amd Tov TapakdTe TOTO

c=e " EQ[ZH: max (S,(T)—K,0)]

i=1

21N CULVEYEWD YPNOYLOTOLOVTIONG TO. 10100 vovuepa Om®G o0TO Tporyovuevo HEBodo pmopovue vao
VAOTOMGOVE TO TPOYpoupe o€ T mopamdve pébodo mpocopoiwong ot yimwoco C
ypnoworowwvtog tov compiler Dev C++. To mpdypappa eivon amd tis numerical recipes in C++ for
finance npocappoocpévo oto Compiler tng Dev C++ kot Oa avaivBet frpa Tpog frpa

#include <cstdlib>
tinclude <iostream>
#include <cmath>

using namespace std;



H Aeitovgyla g magaxkdtw ovvaptnong random_uniform etvor ot e€dayet
Toxaia petaBAnT and v opowdpoodn katavour] oto didotnua [0,1]. ' va
ovupel avtd xonotomow|Onke 1 ovvaotnon rand() 1 omolx EUTTEQLEXETAL OTN
BPAL0ONKT cmath v omola TV éXxOVHE OUUTIEQIAGPEL OTO TTEOYQAMUA HE TNV
evtoAn] #include <cmath> H rand() emotoéder éva aQOpod oto dukotnua
[0, RAND_MAX] 6mtov yix to compiler tng Dev C++ o apiOpoc RAND_MAX eivor
32767. Awxwpwvtag tn rand() pe to RAND_MAX Aapfdvoupe éva moaypatiko
aQlOuo oo dirotnua [0,1]

double random_uniform(void){

return double(rand())/double(RAND_MAX);
Iy
Omnote apov MAEOV UTOQOVLLE VA TIARAYOLLE TUX XX HeTAPANTEG OTO dlATTUA
[0,1] pmogovue va yonoiwpomoujoovpe tnv polar method ywx va mapdyovue
TUXaiEG HETAPANTEG ATO TNV KAVOVIKY] KATAVOUN. AUTO TO TETUXALVOUUE TNV
ovvatnomn normal random

double random_normal(void){
double U1, U2, V1, V2;
double S=2;
while (5>=1) {

e auto to Pripa  ekxweoLpe otng petaPAntéc Ul kat U2 Toug tuxaiovg
aQLOLOVE ATtd TNV OUOLOLOQPT) KATavoun Omws PAEMOVLE oTtov TOTOVS (Mcl) Kot
(mc2).

Ul = random_uniform();

U2 = random_uniform();

Xan ovvéxela vtoAoyiCovpe tng petaPAntéc V1 kot V2 cvudwva pe tovg Tomoug
(mc3) kot (mc4)

V1 =2.0"U1-1.0;
V2 =2.0"U2-1.0;

Lopdpwva pe tov Tomo (me5) 1 petaPAnT S moémel va elva HkpoTeQn tov 1
omote TEEXEL TO TMEOYQAMUa Kal ol petaBAntéc VI kar V2 BydAovv Tiur S
oOUUPWVA UE TOV TAQAKATW TUTO peyaAvTeQn ToL 1 o Booyxos while Eavaxdavel
loop dtav S<1 tote weavoroteital 1 polar method kat exyweeltar oty X1 n T
HLXG TUTTOTIOLEVTS KAVOVIKA KATEUNHEVTC TUX ARG HETABATTNG.

S = pow(V1,2)+pow(V2,2);
I
double X1=V1*sqrt((-2.0*10g(5))/S);
return X1;

7
IMagaxatw etvat ) ovvapnom mov tipoAoyei to European Call Option

double option_price_call_european_simulated( const double& S,
const double& K,
const double& r,
const double&



sigma,
const double&
time,
const int&
no_sims){
double R = (r - 0.5 * pow(sigma,2))*time;
double SD = sigma * sqrt(time);
double sum_payoffs = 0.0;
for (int n=1; n<=no_sims; n++) {
double S_T = S* exp(R + SD * random_normal());
sum_payoffs += max(0.0, S_T-K);
Iy
return exp(-r*time) * (sum_payoffs/double(no_sims));

17

int main(int argc, char *argv([])

{

cout <<"The ©pricc of The European Call Option is
"<<option_price_call_european_simulated(9,10,0.04,0.3,0.25,100000) <<endl;
system("PAUSE");
return EXIT_SUCCESS;

}

H mopandve mpoonueimon pmopel va yivel kot v évo European put option kot aviikatiot®vtog
610 mopanave mpdypappa 6mov avtt ywo max(0.0,S T-K) pe max(0.0,K-S T) omdte €to1 Ha
ropfavape cav anotédeopa ™ Tiun tov put Option. dvoikd n péBodog ¢ mpocopoinong propsel
va PBeAtiwbel dote va AapPdvovpe KoAVTEPO OMOTEAEGHOTO KOl OVTO pmopel vo yivel pe Tig
antithetic variates

Antithetic Variates

American Put Option

H napokdto e&iowon eivar n yvoot) pepikn dwpopikn e€icmon tov Black Scholes pe ) dwapopd
OTL TEPLEYEL €Vl EMUTAEOV OPO TO ( TO OTOL0 Eivol TO PLEPICLLA TG LETOYNG

O vipeg)s9L 1O 2g2_ .
81+(r q)-S > oS =rf

Avt n pepkn dwpopikn e€icwon Ba emAvbel pe apBuntiky péBodog Kot mo GVYKEKPIUEVO UE
TEPOUCUEVES OLLPOPEG . LTO TPMOTO OTAS0 AVTO TOv TPEMEL Vo yivel elvar v omAomoinBel
napandve eicoon kot avtd Bo emrevydel kavovtag T petatpony x=In(S) ondte n BS PDE
TOPVEL TNV TAPOKAT® HLOPOT|



ﬂ+(,ﬂ_ )ﬂ—FlO'Z aZf

ot Vox 2% 5.2 rf

KOl 6T0 0EVTEPO GTASLO Eivar Vo, amaAlayovpe and Tov 0e&lo 0po 7 f epappolovrag Tov
TOPOKATO PETATYNULATIGULO

u(t,x)=e""" f(e*, 1)
ko 4=(r—gq) mAEovV £YOVLUE TNV TAPUKATD LOPPY

ou ou 1 -,0u
RN L)
or Thax 127 520 (MBS)

omov u gtvon 1 forward tipr| tov dikoudpatog Kot 1 onoio e&aptdton amd T HETOPANTA TOL YPOVOL ¢
KoL omd TNV PETAPANTH X OV €lval 0 PUGIKOS Aoyap1OLog TG TIUNG TG HeToyns. Omdte n Avomn g
mc PDE 0o Ppicketon oto ydpo (7,x) omdte avtd mov ovclactikd Qo yiver eivor vo
OMUOVPYNGOLUE Eva TAEYHO O AT TO Y®PO OOV GToV opdvTIor AEova Ba etvan 1 petafAntn Tov
xpOvov t kKo otov KABeto M AoyoplOpkn T e petoyns. O yxpodvoc ¢t Ba maipver Tég

to,ty,.., 1, otov opilovio dEova evd N petofAnt x otov kdbeto dEova Ba maipver Tipég oto
dwomua —o<x<+o00 Omov dpmg Ba ppdocetatl amd TNV M MAadT, X_y ..., Xg, -, Xy, .OnOTE
éva onpeio tov mAéypatog Oo to cvpPorilovpe pe (£, x j) KOl 1 TIUR TOL option € AVTO TOL
onueio Oo givoan  u (7, xj) n u;; . Anod 1o onueio (¢, xj) UTOPOVLE VO PTAGOVUE GE TECTEPQ
GAAo onpeia tov mAéypatog Ta omoio givar to f, X, +4Ax mpdg to embve U, , Tpog Ta deEid

t+A4t,x;  u, , TPOS TO KOTO ¢, x,—Ax TPOG T APIOTEPL. ¢,— Af, X; OG u, .
Onote 0vTO OV B Yiver etvan va viroAoyicove TiG TIHEG TOV option 6g kBe onueio Tov TAEYUATOC
Kat adyopiBpog Oa emotpéyet v TN Tov 6to onueio Uy, . H Adon oe avtd to xdpo Ba Ppebet
Advovrag apBuitikd BS PDE pe explicit pébodo tov nenepacuévev stapopmv. Aniadr| to endpuevo
Brua etvon va mpoceyyicovpe apBunrtikd g napoaymyovg g PDE 1 mapdywyog og mpog 10 ymdpo
£xovtag Kopro onueio to U, ; mpooeyyileton

rt u down °

ou Uy Ugown  Uir1jr1 " Uiv1, j—1

St x)~
FRLUSIL i e 2 Ax

M 6e0TEPT TOPAYWYOS

S

ox’

uup_z'”+”down N ”i+1,j+1_2'”i+1,j+”i+1,j—1

(4xf (Ax)

(£, %))~

emedn M néBodog etvan explicit n Tapdywyog wg Tpog To xpovo Ba eivar
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H napoandve pebodoroyia yia v TipoAdynomn tov American Put Option 6o tipoAoynfet pe to
TOPOKATO TPOYPOLLLLLOL

#include <cstdlib>

tinclude <iostream>

#include <cmath>

using namespace std;

double americaputexlicitdefferences(const double& price,
const double& strike,

const double& rate,

const double& sigma,

const double& T,



const int& M,

const int& N,
const double& div

)

int ij;

double dt = T/N;

double m = rate - div - 0.5%(sigma*sigma);
double dx = sigma*sqrt(3*dt/2);

double a, b, ¢;

double P[150][150] = {0.0}; // stores option prices
double S[150][150] = {0.0}; // stores asset prices

a = (sigma*sigma*dt)/(2*dx*dx) + (m*dt)/(2*dx);
b =1.0 - (sigma*sigma*dt)/(dx*dx);
¢ = (sigma*sigma*dt)/(2*dx*dx) - (m*dt)/(2*dx);

for (j =-M; j <= M; j++)
{

SINTIj] = price*exp(j*dx);
!

for (i=0;i<N; i++)
{ P[i][0] = strike;
P[][M] = 0;
ior (=-M;j<=M;j++)
| P[N][j] = max(strike - S[N][j],0.0);
ior (=-M;j<=M;j++)
| P[N][j] = max(strike - S[N][j],0.0);
}

for (i=0;i<N;i++)

{

P[i][-M] = strike;
P[i][M] = max(0.0,strike - S[N][j]);

}

for (i=N-1;1>=0; i--)

{
for (j =M-1;j>=-M; j--)
{



P[i][j] = a*P[i+1][j+1] + b*P[i+1][j] + *P[i+1][j-1];
Pi][j] = max(strike - S[N][j], P[i][j]);
}
J

return P[0][0];
}

int main(int argc, char *argv([])
{
/*
double S = 50.0;
double K =50.0;
double r =0.06;
double sigma = 0.2;
double time=1;
int no_S_steps=5;
int no_t_steps=4;
double div=0.03;
*/
double S=8.0;
double K =10.0;
double r=0.1;
double sigma = 0.4;
double time=0.25;
int no_S_steps=5;
int no_t_steps=4;
double div=0.0;

cout << " explicit finite differences, american put price =";

cout << americaputexlicitdefferences(S,K,r,sigma,time,no_S_steps,no_t_steps,div)
<< endl;

system("PAUSE");

return EXIT_SUCCESS;

Look Back Options

Extég BéPara amd ta European Option vdpyovv Kot S10QpopeTiKa €101 SIKOU®UATOV OTmG eivat Ta
Look Back Option ta omoio aviikovv otnv kotnyopia tov Exotic Option. To payoff evog European
Call Option givon givatl g vrokeipevng petoyng ot Anén tov peiov 1o K strike 1 dapopd tov
Look Back Call Option floating Strike eivar ywoo o otaBepn tiun ektéleong K n omoila eiva
otabepn Ko kobopiletor oty apyn Tov cupfolaiov N TN EKTEAECELS EIval 1 LUKPATEPT TIUN TOV
moipvel N LETOYN o€ OAN TN YPOVIKT dLAPKEL TOV GLUBoAAiOL.

Lookback Call Option (floating Strike)



Cl=max(S(T)-min S (t),0)

t<T

Lookback Put Option (floating Strike)

PY=max (max S(t)-S(T),0)

t<T

H tipohdynon evog Lookback Call Option propei va yivet pe v péBodo Monte Carlo xat o
ovykekpipéva 1 TwoAdynon v éva Lookback Call Option pumopei va yivel e to Tapakato
TPOYPOUHL

#include <cstdlib>
#include <iostream>
#include <cmath>
#include <vector>

using namespace std;

double random_uniform(void){
return double(rand())/double(RAND_MAX); // this uses the C library random
number generator.

5

double random_normal(void){
double U1, U2, V1, V2;
double S=2;
while (5>=1) {
Ul = random_uniform();
U2 = random_uniform();
V1 =2.0"U1-1.0;
V2 =2.0"U2-1.0;
S =pow(V1,2)+pow(V2,2);
Iy
double X1=V1*sqrt((-2.0*10g(S))/S);
return X1;

17

vector<double> simulate_lognormally_distributed_sequence(const double& S,
const double& r,
const double&
sigma,
const double&
time, // time to final date
const int&
no_steps){ // number of steps
vector<double> prices(no_steps);
double delta_t = time/no_steps;



double R = (r-0.5*pow(sigma,2))*delta_t;
double SD = sigma * sqrt(delta_t);
double S t=S; /[ initialize at current price
for (int i=0; i<no_steps; ++i) {
S_t=5_t*exp(R + SD * random_normal());
prices[i]=S_t;
I
return prices;

5

double payoff lookback_call(const vector<double>& prices) {
double m = *min_element(prices.begin(), prices.end());
return prices.back()-m; // always positive or zero

17

double payoff lookback_put(const vector<double>& prices) {
double m = *max_element(prices.begin(), prices.end());
return m-prices.back(); // max is always larger or equal.

17

int main(int argc, char *argv(])
{
double lookback_call_option, lookback_put_option;

vector<double>stock_prices
simulate_lognormally_distributed_sequence(9,0.04,0.3,0.25,90);

lookback_call_option = payoff_lookback_call(stock_prices);
lookback_put_option = payoff_lookback_put(stock_prices);

cout << "the look back call option price is" << lookback_call_option << end];
cout << "the look back call option price is" << lookback_put_option << endl;

system("PAUSE");
return EXIT_SUCCESS;
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